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Establishment Grant Application and Background
Funding Opportunity and Approach

Federal funding structured as a cooperative agreement to assist states in building an ACA-compliant Exchange.  Encourages a step-by-step approach to demonstrate progress in core areas and achievement of federal milestones.

Funding Levels

Level 1 – Funding available for one project year

Level 2 – Funding available through December 2014

Application Deadlines

Level 1 - December 30, 2011

Level 2 - December 30, 2011; March 30, 2012; June 29, 2012

Award Amount & Timeline

Award amount varies based on application category and state-specific needs.
HHS evaluates progress against work plan and may condition funding quarterly based on   progress and adherence to Federal guidance and Exchange requirements.
State notified of award approximately 45 days after application due date.
Staff plans to submit a Level 1 grant application in December 2011, followed by a Level 2 application in March or June 2012.
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Exchange Planning Core Areas
Application to include description of approach state will take to meet the milestones identified in each core area.

1. Background Research

2. Stakeholder Consultation

3. Legislative and 
Regulatory Action

4. Governance 

5. Program Integration

6. Exchange IT Systems

7. Financial Management 

8. Oversight and 
Program Integrity

9. Health Insurance 
Market Reforms

10. Providing Assistance to Individuals and Small Businesses, 
Coverage Appeals, and Complaints

11. Business Operations of the Exchange 
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Business Operations of the Exchange
Application requires the development of an implementation plan that describes goals, milestones and timeframes for each of the following Exchange functions:

Certification, recertification and decertification of qualified health plans

Call center

Exchange website

Premium tax credit and cost-sharing reduction calculator

Quality rating system

Navigator program

Eligibility determinations for Exchange participation, advance payment of premium tax credits, cost-sharing reductions and Medicaid

Seamless eligibility and enrollment process with Medicaid and other State health subsidy programs

Enrollment process

Applications and notices

Individual responsibility determinations

Administration of premium tax credits and cost-sharing reductions

Adjudication of appeals of eligibility determinations

Notification and appeals of employer liability

Information reporting to IRS and enrollees

Outreach and education

Risk adjustment and transitional reinsurance

SHOP exchange-specific functions

