
 

 

 

 
 

 

 

M E M O R A N D U M 

 

TO:        Melrose Retirement Board 

 

FROM:   Joseph E. Connarton, Executive Director 

 

RE:         Approval of Funding Schedule and Revised FY14 Appropriation 

 

DATE:    February 1, 2013 

 

       

 

This Commission is hereby furnishing you with approval of the revised funding schedule you 

recently adopted (copy enclosed).  The schedule assumes payments are made on  

August 15 of each fiscal year (previously the average assumed date was October 15).  The 

schedule is effective in FY13 (since the amount under the prior schedule was maintained in 

FY13) and is acceptable under Chapter 32. 

 

The revised appropriation is $5,464,483.  The allocation by governmental unit was prepared by 

Stone Consulting and is attached. 

 

On October 4, 2012, we approved a schedule based on your January 1, 2012 actuarial valuation.  

That schedule used an increasing amortization of 3.31% through FY30.  The revised schedule 

uses a 1.51% increasing amortization through FY35.  The revised amortization schedule 

produces a flatter schedule and is generally a more conservative approach.  However, since the 

schedule has been extended 5 years, the FY14 appropriation is only slightly higher than the 

FY13 appropriation under the prior schedule.  Part of the reason is that the assumed payment 

date is now 2 months earlier than the prior schedule.  However, we would have recommended 

adopting a schedule with a FY14 appropriation that is closer to the schedule approved in October 

adjusted for the adjusted assumed payment date.  This figure would be approximately 

$5,535,000. 

 

If you have any questions, please contact PERAC's Actuary, Jim Lamenzo, at  

(617) 666-4446, extension 921. 
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