
 

 

 

 

 

M E M O R A N D U M  

TO:  Worcester Retirement Board  

FROM: Joseph E. Connarton, Executive Director  

RE:  Appropriation for Fiscal Year 2014 

DATE:  November 26, 2012 

  
Required Fiscal Year 2014 Appropriation: $38,148,683 

 
This Commission is hereby furnishing you with the amount to be appropriated for your 
retirement system for Fiscal Year 2014 which commences July 1, 2013. 
 
The allocation for governmental unit is as follows: 
 
City of Worcester  $34,897,732 
Housing Authority      3,250,951  ($3,378,487 if paid monthly) 
 
Attached please find summary information based on the present funding schedule for your The 
governmental unit allocation was determined based on Chapter 191 of the Acts of 1998 (An Act 
Authorizing the City of Worcester to Issue Pension Obligation Bonds).  In accordance with 
Section 4 of the act, PERAC “shall increase the annual amount to be certified under Section 22 
of Chapter 32 of the General Laws as the amount necessary to be paid by each governmental unit 
in said retirement system other than said city by each governmental unit’s proportionate share of 
the annual debt service expense as determined herein and shall decrease the amount to be paid by 
said city by an equal amount”.  Our figures reflect the adjustment for the debt service (assuming 
July 1 and January 1 payments). 
 
If you have any questions, please contact PERAC’s Actuary, Jim Lamenzo, at (617) 666-4446 
Extension 921. 
 

Attachments 
 
cc: City Council 
 c/o City Clerk 
 Office of the City Manager 
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Worcester Retirement Board 

 

Projected Appropriations 
 

Fiscal Year 2014 - July 1, 2013 to June 30, 2014 
 

Aggregate amount of appropriation:   $38,148,683 
 

  

Fiscal 

Year 

Estimated  

Cost of Benefits 

Funding 

Schedule 

(Excluding ERI) 

ERI  

 

Total 

Appropriation 

 Pension Fund 

Allocation 

Pension Reserve 

Fund Allocation 

Transfer From 

PRF to PF 

FY 2014 $59,548,946 $34,929,822 $3,218,861 $38,148,683  $38,148,683 $0 $21,400,263 

FY 2015 $61,743,500 $38,008,825 $2,104,324 $40,113,149  $40,113,149 $0 $21,630,351 

FY 2016 $64,018,988 $39,504,132 $2,104,324 $41,608,456  $41,608,456 $0 $22,410,532 

FY 2017 $66,378,395 $41,058,311 $2,104,324 $43,162,635  $43,162,635 $0 $23,215,760 

FY 2018 $68,824,816 $42,673,683 $2,104,324 $44,778,007  $44,778,007 $0 $24,046,809 
 
 

The Total Appropriation column shown above is in accordance with your current funding schedule and the scheduled payment 
date(s) in that schedule.  Whenever payments are made after the scheduled date(s), the total appropriation should be revised to 
reflect interest at the rate assumed in the most recent actuarial valuation.  Payments should be made before the end of the fiscal 
year. 
 
For illustration, we have shown the amount to be transferred from the Pension Reserve Fund to the Pension Fund to meet the 
estimated Cost of Benefits for each year.  If there are sufficient assets in the Pension Fund to meet the Cost of Benefits, this transfer 
is optional. 


