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MEMORANDUM

TO: Worcester Regional Retirement Board

FROM: Joseph E. Connarton, Executive Director

RE: Revised Appropriation for Fiscal Year 2015 for Town of Warren
DATE: January 23, 2014

This Commission is hereby furnishing you with the amount to be appropriated for the Town of Warren
retirement system for Fiscal Year 2015, which commences July 1, 2014.

This amount revises the appropriation amount shown in our December 2, 2013 memorandum to properly
reflect the 2010 Early Retirement Incentive (ERI) that the Town of Warren adopted. For the Town of
Warren, the cost of the ERI was scheduled to be paid over 10 years on a level dollar basis beginning in
FY14. No other unit in the Worcester Regional System had any members retire under the ERI provisions.

The System’s actuary recalculated the appropriation for the Town of Warren for both FY14 and FY15 to
reflect the ERI. We reviewed the calculations and found them to be reasonable.

The payment shortfall for FY 14, payable on July 1, 2014 is $4,350.

If the FY 15 appropriation is paid on July 1, 2014, the revised FY 15 appropriation is $222,418 (an
increase of $3,173 from the December 2, 2013 memo).

It is reasonable to make the entire correction in the FY15 appropriation. Therefore, the revised FY15
appropriation including the FY14 correction is $226,768 ($4,350 + $222,418) if paid on July 1, 2014. If
the payments are made in equal installments on July 1, 2014 and January 1, 2015, the total payment
would be $231,131.

If the Town decides to make the FY 14 payment in FY14 as opposed to waiting until FY15, the $4,350
would be reduced with interest to the payment date

If you have any questions, please contact PERAC's Actuary, Jim Lamenzo, at
(617) 666 - 4446, extension 921.
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